Price inflation and Life Expectancy

Key Trends Influencing Fiduciary Investment Decision

_— Average Consumer Price Index

250 4 Stagflation/

New Econ

200 o Inflation = 4.1% ;
Expansion Credit

150 War and Inflation = 3.4% Crisis
Depression Beyon

100 { * Tnfration = 1.7% Inflation
50 o =1.7%
Source: U.S. Department of Labor
0

100)

Index (1982-84

85 - U.S. Life Expectancy at Birth

65 -

50 +

Influenza Sources: U.S. National Center for Health Statistics;

Pandemic CIA World Factbook
R
o0 [e0] ™ o0
[e] (@] ~ ~
o O
N N

For Your Information...
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Two factors have fundamentally altered the notion of
fiduciary prudence over the last century. Life
expectancy increased by 25 years, while price inflation
increasingly eroded the purchasing power of savings.
As a result, prudent long-term investors shifted their
focus from protection of principal to protection of
purchasing power.

The Consumer Price Index (CPI) is a measure of
general price levels for urban consumers. The index
reflects the price of a market basket of goods and
services. The Bureau of Labor Statistics defines and
publishes this important index; definitions and current
releases can be found at www.bls.gov.

Bellwether Consulting is an independent investment advisor
serving the needs of retirement plan sponsors and other
institutional investors.

For more information, please have a look at our website at
www.bellwetherconsulting.net, or call us at (646) 205-9346.




